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TO: A l l Insurance Companies A u t h o r i z e d to W r i t e Workers' Compensation 
Insurance i n the State of Minnesota 

This B u l l e t i n i s intended to c l a r i f y M.S. 60A.30 and 60A.31, r e l a t i n g t o 
the the Renewal of Insurance P o l i c i e s with A l t e r e d Rates enacted during the 
1987 L e g i s l a t i v e Session. The l e g i s l a t i o n reads i n p a r t : 

t f an insurance company l i c e n s e d to do business i n t h i s state o f f e r s 
or p u r p o r t s t o o f f e r t o renew any commercial l i a b i l i t y and/or 
p r o p e r t y i n s u r a n c e p o l i c y at l e s s favorable terms as to the d o l l a r 
amount of coverage or d e d u c t i b l e s , h i g h e r r a t e s , and/or h i g h e r 
r a t i n g p l a n , the new terms, the new r a t e s and/or r a t i n g plan may 
take e f f e c t on the renewal date of the p o l i c y i f the i n s u r e r has 
se n t t o the p o l i c y h o l d e r n o t i c e of the new terms, new rates and/or 
r a t i n g plan at l e a s t 60 days p r i o r t o the e x p i r a t i o n d a t e . I f the 
i n s u r e r has not so n o t i f i e d the p o l i c y h o l d e r , the p o l i c y h o l d e r may 
e l e c t to cancel the renewal p o l i c y w i t h i n the 60-day p e r i o d a f t e r 
r e c e i p t of the n o t i c e . Earned premium f or the period of coverage, i f 
any, s h a l l be c a l c u l a t e d pro r a t a upon the p r i o r r a t e . 

This l e g i s l a t i o n means that an i n s u r e r must give 60 days p r i o r n o t i c e to an 
insured of any change i n workers' compensation rates that w i l l be made upon 
the renewal of a p o l i c y . (No midterm increases are allowed.) I f , during 
the 60 day n o t i c e p e r i o d , the i n s u r e d d e c i d e s to c a n c e l the p o l i c y , the 
p o l i c y must be c a n c e l l e d without penalty at the o l d r a t e s . 

I f a premium change o c c u r s as a r e s u l t of a change i n the ex p e r i e n c e 
m o d i f i c a t i o n f a c t o r , i f the i n s u r e r has a t t a c h e d the Experience Rating 
M o d i f i c a t i o n Factor Endorsement to the p o l i c y , the i n s u r e r can r e v i s e the 
f a c t o r used to issue the current p o l i c y . 

I f a change i n p a y r o l l s , a p p r o p r i a t e n e s s of c l a s s i f i c a t i o n or o p e r a t i o n s 
(nature of the business) occurs during the term of the p o l i c y , the premium 
may be adjusted at the time of a u d i t to r e f l e c t the change; and,, 60 days 
n o t i c e to the insured i s not r e q u i r e d . 

If you have further questions regarding this subject, please contact: , 

Ms. Rose M. O r t i z 
MN Department of Commerce 
500 Metro Square B u i l d i n g 
St. Paul, MN 55101 
(612) 297-4017 

Commissioner of Commerce 


